
INTRODUCTION 

This document describes the key features of the Elite Balanced Trust, the
Elite  Income Trust and related products. The first section deals with the
common features of the unit trusts involved and subsequent section deals
specifically with the Elite Stocks and Shares Individual Savings Account
(Elite Stocks and Shares ISA).

THE UNIT TRUSTS

AIMS 
Elite Balanced Trust
The objective of the Fund is to provide total return with an emphasis on
providing capital appreciation.

The Fund will achieve its objective through investment in a portfolio of
collective investment schemes, transferable securities (including invest-
ment trusts), warrants, deposits and money market instruments selected
from the various world markets. The Fund may also invest in unregulated
collective investment schemes such as hedge funds (where investment in
such funds would be consistent with the investment objective and policy of
the Fund).

The portfolio will be actively managed and normally remain fully invested
save for operational liquidity as is required from time to time. The assets of
the Fund will be managed in such a way that the units in the Fund will be
qualifying investments for Individual Savings Accounts.

The use of derivatives and/or hedging transactions are permitted in connec-
tion with the efficient portfolio management of the Fund, and borrowing
will be permitted in accordance with the Regulations.

On giving 60 days’ notice to Unitholders, the Fund may, in addition to its
other investment powers, use derivatives and forward transactions for
investment purposes. It is not intended that the use of derivatives in this
way will change the risk profile of the Fund.

Subject to the above, the Fund may invest in any asset class and adopt any
investment technique or strategy permitted under the rules in COLL as
such rules are applied in Non-UCITS retail schemes.

Elite Income Trust
The objective of the Fund is to achieve a competitive level of income, with
capital growth.

The Fund will achieve its objective through investment in a diversified
portfolio of collective investment schemes (whose underlying investments
are principally in higher yielding UK fixed interest securities and UK equi-
ties, the proportions of which will be varied at the discretion of the
Manager), transferable securities (including investment trusts), warrants,
deposits and money market instruments. There may also be some exposure
to global stockmarkets from time to time at the discretion of the Manager.
The Fund may also invest in unregulated collective investment schemes
such as hedge funds (where investment in such funds would be consistent
with the investment objective and policy of the Fund).

The assets of the Fund will be managed in such a way that the units in the
Fund will be qualifying investments for Individual Savings Accounts.

The portfolio will be actively managed and will normally remain fully
invested save for operational liquidity as is required from time to time. The
Manager may invest up to 100% of the value indirectly into transferable
securities to include fixed interest securities at its discretion. The use of
derivatives and/or hedging transactions are permitted in connection with
the efficient portfolio management of the Fund, and borrowing will be per-
mitted in accordance with the Regulations.

On giving 60 days’ notice to Unitholders, the Fund may, in addition to its
other investment powers, use derivatives and forward transactions for
investment purposes. It is not intended that the use of derivatives in this
way will change the risk profile of the Fund.

Subject to the above, the Fund may invest in any asset class and adopt any
investment technique or strategy permitted under the rules in COLL as
such rules are applied in Non-UCITS retail schemes.

YOUR INVESTMENT 
Your investment is in one or more of the Elite Trusts both of which are
authorised and regulated by the Financial Services Authority (‘FSA’) and
are classified as wider range investments under the Trustee Investments Act
1961.

You can invest in the trusts or products in the following manner subject to
the minimum amounts specified:

Unit Trust or Product Type Minimum Investment 

Unit Trust - Lump Sum                                                      £5,000

Monthly Savings Plan                                                             £100 pm

ISA                                                                                        £5,000

At its absolute discretion, Elite may vary the minimum investment levels.

RISK FACTORS 
You should note that the price of units, and the income from them, can go
down as well as up as a result of changes in the value of the underlying
securities and currency movements. You may not get back the amount orig-
inally invested.

Past performance is not necessarily a guide to future investment returns.

If you receive advice from an authorised financial adviser on a face-to-face
basis (a ‘non-distance contract’), you may, subject to the agreement you
have with the financial adviser, qualify for cancellation rights which enable
you to cancel your investment within 14 days of receipt by you of the
Cancellation Notice. If you exercise your right to cancel and the value of
your investment has fallen, the refund will be reduced by an amount equal
to that fall in value. Please note that applications resulting from non-face-
to-face communication (‘distance contracts’) will not benefit from a right
to cancel.

You should note that tax legislation may change from time to time and the
value of any tax relief depends on your individual circumstances. The infor-
mation contained within this document is based on Elite’s understanding
of current law and HMRC practice.

Performance of the Elite Balanced Trust may be adversely affected by the
relative strength of individual world currencies, or if sterling strengthens
against other currencies. Also, emphasis on markets considered by the
Investment Adviser to represent particular value may introduce additional
risks compared with an international portfolio balanced in line with stock-
market capitalisation.

The Elite Income Trust is principally a single country trust and as such, can
give rise to more risk than where investments are spread over a larger num-
ber of countries.

The Elite Income Trust aims to produce an income for investors together
with some capital growth. Because of this, all of the charges and expenses
levied against the Trust are paid by the Trust’s capital account. Whilst this
has the effect of increasing the amount of any income payable by the Trust
to investors, it will mean that capital growth is constrained and reduced by
an amount equal to that by which income generation is increased. For the
Elite Balanced Trust, all charges and expenses are deducted from the
income received by the Trust.

As non-UCITS Retail Schemes, the Elite Balanced and Income Trusts have
the power to invest up to 20% of their assets into unregulated funds, which
may, from time-to-time, prove to be less liquid than their regulated equiv-
alents.

DESCRIPTION OF YOUR INVESTMENT
What is a unit trust?
A unit trust is a type of collective investment scheme under which assets are
held on trust for the holders of units. A unit trust spreads your risk by
allowing different investors to pool their holdings, achieving diversification
with lower transaction costs than could be achieved by investing
individually.

Investors own the units of the trust and each unit held entitles the unit
holder to an equal share in the trust’s underlying assets.

The Elite Balanced Trust and the Elite Income Trust are categorised as
‘non-UCITS Retail Schemes’.

What is a ‘non-UCITS Retail Scheme?’ 
A non-UCITS Retail Scheme may generally invest in any combination of
approved and unapproved securities, other collective investment schemes
(which include UK authorised unit trusts, open ended investment compa-
nies, investment companies with variable capital, recognised schemes and
unregulated schemes), gold, property and cash.  The aim of this is to give a
well-diversified portfolio.  The proportions of the funds invested in such
assets will be determined by the Investment Adviser, in accordance with the
requirements of the Fund’s Prospectus, the Investment Objective and
Policy of the Fund, the Fund’s Instrument of Incorporation and the
Collective Investment Schemes Sourcebook relating to ‘non-UCITS Retail
Schemes’.

‘UCITS’ refers to the EU Directive of the same name (the ‘UCITS
Directive’, which is amended from time-to-time), which lays down restric-
tions on collective investment schemes, where the Manager wishes to mar-
ket the schemes to other countries in the EU.  ‘UCITS’ stands for
‘Undertaking for Collective Investment in Transferable Securities’.  The
term ‘non-UCITS’ should not, therefore, be misinterpreted as meaning
that  the Fund is in any way inferior to a ‘UCITS’.  The Elite Balanced and
Income Trusts do not invest directly into gold or property.

Who is the Manager?
Elite Fund Administration (‘Elite’) is a trading name of WAY Fund
Managers Limited, which is the Manager of the Elite Balanced and Income
Trusts and the Elite ISA.. The main business activities of Elite Fund
Administration are as a unit trust manager and an authorised corporate
director (‘ACD’). The Manager is responsible for the administration of the
funds in accordance with the Trust Deeds, Prospectus and the FSA’s
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Collective Investment Schemes Sourcebook. The management of the
underlying assets of the funds has been delegated by the Manager to the
Investment Advisers. The Manager is authorised and regulated by the
Financial Services Authority and is a member of the Investment
Management Association (‘IMA’). The Manager is entered on the FSA
Register and has a FSA Reference Number of 194147.

Who is the Investment Adviser?
The Investment Adviser to the Elite Balanced and Income Trusts is Vestra
Wealth LLP (‘Vestra’), which is authorised and regulated by the Financial
Services Authority. Vestra is entered on the FSA Register and has a FSA
Reference Number of 471048.

Who is the Trustee?
The Trustee of the Trusts is State Street Trustees Limited.  The Trustee is
responsible for the safe keeping of the assets of the Trusts and holds cash
and title to the investments of the Trusts on behalf of the unitholders. The
Trustee is authorised and regulated by the Financial Services Authority.

How do you invest?
You may invest a lump sum into the Elite Trusts by telephone or by post.
Investment into the Elite Stocks and Shares ISA is by post only.

To invest by telephone, simply call your Financial Adviser who can arrange
for an investment to be made on your behalf. Alternatively, call the number
shown on the final page of these Key Features under the title “Elite Fund
Administration” .

Cheques should be made payable to ‘WAY Fund Managers Limited’.  In
order to comply with the UK law on money laundering, cheques must be
drawn on your own account or a joint account with your spouse.  If you ask
your bank or building society to draw the cheque, they must state on the
cheque that the funds have been drawn from an account in your name.  For
example, the Payee would be ‘WAY Fund Managers Limited (Re: A. N.
Other)’.  Alternatively, ask them to write your name and address on the
reverse of the cheque and add the bank/building society stamp and signa-
ture to confirm the money is drawn from your account. 

Investing via a monthly savings plan is by Direct Debit only which is col-
lected on the first business day of each month. The completed Direct Debit
Mandate should be sent with the appropriate application form to your
Financial Adviser or direct to Elite.

Anti-Money Laundering Requirements
If, at the time your application has been made, the requirements of the reg-
ulations regarding money laundering have not been met, WAY Fund
Managers will normally require further evidence(of your identity and/or
permanent address) from you before your investment can be completed.  If
you invest through a financial adviser, they will normally carry out this
function as part of their service to you.  If you are not investing through a
financial adviser, please contact WFM before making an application.

How is your unit price calculated?
The price of units is calculated daily following a valuation of the underlying
net assets of the unit trusts. This valuation will normally be as at 12 noon
on each business day.

Unit dealing is on a forward basis, which means that you normally buy or
sell units at the prices calculated at the valuation point immediately follow-
ing receipt of your dealing instructions. In the case of an ISA, this will be at
the valuation point immediately following receipt of your application and
cheque.

In the case of an ISA transfer, unit dealing will normally be at the valuation
point immediately following receipt of the value of your existing ISA from
the current plan manager.

What documentation do you receive once you have invested?
We will send you a contract note confirming your investment on the next
business day after the valuation point at which you invest. You should keep
it in a safe place, as we do not issue unit certificates.

You will be sent a detailed statement every six months, in May and
November, showing all transactions up to and including 30the April and
31st October respectively.

You will receive an interim and final Manager’s Report containing the
financial statements of the Trust for the relevant accounting period together
with other performance details. For holdings in the Elite Income Trust,
where income is declared, you will normally receive a tax voucher on a
quarterly basis, on 31 January, 30 April, 31 July and 31 October. If you are
an Income unitholder, you will also receive an income payment into your
bank account, as per  the original application form. For holdings in the Elite
Balanced Trust, where income is declared, you will normally receive a tax
voucher annually on 31 July. Please note that ISA holders will not receive
tax vouchers.

A copy of the Prospectus (which includes more information about the
Trusts), the last final Manager’s Report and any subsequent interim
Manager’s Report can be obtained free of charge from Elite.  A copy of each
of the Trust Deeds constituting the Trusts is also available for inspection at
the same address between 10am and 4pm on any Business Day.

What is your tax position?
In respect of the trusts, where there is income to distribute, this will be in
the form of either a Dividend distribution or an Interest distribution.

A Dividend distribution will be subject to Income Tax on the aggregate of the
distribution and associated tax credit. At the time of printing the value of

the tax credit is equal to one ninth of the dividend receipt and the aggregate
of the dividend receipt plus tax credit will form part of your investment
income, which will be treated as the top slice of your total income for UK
tax purposes.

If you are a UK resident individual you cannot reclaim the tax credits in
respect of a Dividend distribution from the HMRC, regardless of your tax
status.  If you are liable to tax at the starting or basic rates only you will have
no additional tax liability.

An Interest distribution will be subject to a deduction of tax from the gross
interest, which, at the time of printing, was equivalent to one fifth of the
gross interest payable. Non-taxpayers may be able to reclaim some or all of
the tax deducted from an Interest Distribution.

Whether distributions are in the form of Dividend or Interest, if you are a
higher rate taxpayer you may have an additional liability.

No Capital Gains Tax is paid within your unit trusts, although subject to
your annual allowance you may have a personal liability when you dispose
of your units.

Your tax position will depend on your individual circumstances.

Can you receive income from your investment?
This will depend upon whether you choose to invest in income or accumu-
lation units. Investing in accumulation units means that any income gener-
ated by your investment is reinvested within the trust and reflected in the
unit price. Investing in income units means that any income generated is
distributed to you. The Balanced Trust is only available with accumulation
units.

How can you keep track of your investment?
Fund prices are published on the Financial Express website
(www.fundlistings.com), where you should select “WAY Fund Managers”. 

Can you increase your investment?
The minimum additional unit trust and ISA lump sum investment is
£1,000. If you are investing monthly, you can increase your investment at
any time, in multiples of £10. Call your Financial Adviser or Elite for fur-
ther information on how to increase your investment.

Can you change your mind about your application?
Under rules contained within the FSA’s Conduct of Business Sourcebook,
cancellation rights may apply where the contract was arranged through an
authorised financial adviser, unless they hold an appropriate customer
agreement with you (which excludes the right to cancel), or dealt on your
behalf on an execution only basis. If you are entitled to cancellation rights
we will send you a Notice of Cancellation. If you wish to exercise your
right to cancel you should complete and return the Notice to us within 14
days of its receipt by you. You will receive a refund of either the full amount
invested or, should the buying price of units have fallen since the invest-
ment was acquired, the refund will be reduced by an amount equal to that
fall in value. Please note that applications resulting from non face-to-face
communication (‘distance contracts’) will not benefit from a right to
cancel.

HOW WILL CHARGES AND EXPENSES AFFECT YOUR
INVESTMENT?
The following tables show you the effect our charges have on your invest-
ment. Elite and every other unit trust manager is required by the FSA, to
show the effect of their charges on a similar basis.

The figures are based on a theoretical investment of £10,000. From the
£10,000 we have deducted the relevant charges.

For the Elite Income and Balanced Trusts there is a single price for buying
and selling units.  The initial charge of 5.25% of the net amount invested
(which is equivalent to approximately 5% of the actual amount invested) is
deducted before units are purchased.

The underlying investments within the Elite Balanced Trust and the Elite
Income Trust are assumed to grow at 6.0% a year. These are the growth
rates required by our regulator and all unit trust managers assume the same
growth rates. These growth rates are not guaranteed. They are purely used
for the purposes of demonstrating the effect of charges and expenses on an
investment of £10,000.

We also allow for the annual management charge and other expenses, such
as trustee and auditors’ fees.

If you choose to invest in income units in the Elite Income Trust, you
should refer to the table labeled as “Income Units”. This shows the estimat-
ed income to be paid to unitholders and it forms part of the total growth
rate of 6% a year mentioned above. The table relating to Accumulation
Units does not have a column in respect of income, as all income is rein-
vested into the Trust.

The tables show the “Effect of deductions to date” (the amount of charges
and expenses deducted) and “What you might get back at 6.0% growth a
year” (after charges and expenses).

The figures are all based on an assumed growth rate. You could get back
more or less than this. Past performance is not taken into account.
Information about the past performance of each of the Trusts is available
from your Financial Adviser, or from Elite. Also, do not forget that inflation
would reduce what you could buy in the future with the amount shown.



Direct Charges
The annual management charge levied against the Elite Trusts is 1.5% a
year. These charges cover the fees paid to Elite and to the Investment
Adviser. Other charges, totaling approximately 0.09% a year for the Elite
Balanced Trust and 0.08% a year for the Elite Income Trust, levied directly
against the trusts include trustee, audit, registration, Stamp Duty Reserve
Tax and FSA fees.

Indirect Charges
The Elite Trusts invest in a carefully chosen and managed selection of spe-
cialist collective investment schemes, which are subject to their own initial
charge and annual charges. Vestra seeks to minimise these charges by
obtaining the best possible discounts on the initial charges and reductions
in the annual management charges. The underlying funds also have other
expenses, such as trustee, audit, registration and FSA fees.

It is important to remember that underlying funds are purchased
for the portfolios only where Vestra, as Investment Adviser, is com-
fortable that the quality of fund management (and thereby poten-
tial future relative capital and income performance) more than jus-
tifies, and compensates for, any initial and annual charges levied on
those funds.

Annual charges accruing to underlying funds held by the Trusts are estimat-
ed at 1.01% for the Elite Balanced Trust and 0.83% for the Elite Income
Trust, although in practice the charges can be higher or lower than this.
The FSA requires that we provide an illustration of the impact of ALL
charges and expenses, including those suffered by underlying investment
funds held within the Trusts and this is shown below.  The estimated
charges and expenses accruing to the underlying funds are suffered by those
funds and fully taken into account within the pricing procedures of those
funds.  These costs are borne by those funds and therefore only indirectly
by unitholders in the Trusts.  However, taking these costs into account, the 
effect of all costs and expenses, whether direct or indirect, are:

Elite Balanced Trust
Annual direct and indirect charges and expenses 2.60% 
Initial Charge 5.25%

      1           £10,000            £787                £9,813

      3                                £1,444              £10,466

      5                                £2,219              £11,163

    10                                £4,793              £13,116

The last line in the Table shows that over 10 years, the effect of total direct
charges and expenses could amount to £4,793.  Putting it another way, if the
growth rate were to be 6.0%, which is in no way guaranteed, this would
have the effect of reducing it to 2.7% a year.

Elite Income Trust
Estimated Income Yield 2.83% Net 
Annual direct charges and expenses 2.41%  
Initial Charge 5.25%

     1           £10,000          £766        £281            £9,546         £769        £9,831
     3                               £1,353        £848            £9,637      £1,384      £10,526
     5                               £2,018     £1,420            £9,729      £2,112      £11,270
     10                             £4,083     £2,874            £9,961      £4,540      £13,368

The last line in the Table shows that over 10 years, the effect of total direct
charges and expenses could amount to £4,083 for income units and £4,540
for accumulation units. Putting it another way, if the growth rate were to be
6.0%, which is in no way guaranteed, this would have the effect of reducing
it to 3.2% a year for income units and 2.9% a year for accumulation units.

The total of the various charges listed above represents the ‘price’ to
investors of the significant benefits associated with the Trusts.  These ben-
efits include access to well-researched and actively managed portfolios each
comprising a well-considered selection of funds managed by investment
specialists.  The economies of scale and low marginal costs involved in the
maintenance of the Trusts should be compared with the considerable costs
of maintaining an individual portfolio of investment funds within a portfo-
lio management service.

HOW MUCH WILL ANY ADVICE COST?
Your Financial Adviser will give you details about the cost. It will be paid
out of the charges. Details of the cost of advice will also be included in the
Contract Note or letter of acknowledgment sent to you after you invest.

OTHER INFORMATION 
How do you sell your investment?
If you use the services of a firm of Financial Advisers, we recommend you
contact them to arrange the sale of your units. Otherwise, you may sell your
units by telephone or in writing to Elite.  You may sell all your units or sell
units to a minimum value of £1,000, provided the prevailing value of your
remaining investment in the Elite Trust does not fall below £5,000. The
minimum remaining investment restriction does not apply where units are

being sold from a monthly savings plan to which contributions are contin-
uing.

Elite will send you a Contract Note confirming the transaction on the next
business day after the valuation point at which units are sold.

Settlement of  your sale of units will be made on the fourth business day
following receipt of valid written instructions to sell.

What is Stamp Duty Reserve Tax (SDRT)?
SDRT is a tax charge levied by the Inland Revenue, which is payable by the
Manager, and for which the Trustee may become liable. The tax is charged
when units are sold back to the Manager, or when there is a non-exempt
transfer of an investment between parties. SDRT is charged at the rate of
0.5% on investments which are subject to SDRT i.e. if the underlying
investments within the fund are not chargeable themselves to SDRT, it is
likely that no SDRT charge will be levied on the Trustee to the unit trust.

The regulations permit the charging of SDRT liability to the unit trust con-
cerned. They also contain a provision, which allows the Manager of a unit
trust to charge the SDRT directly to individual unitholders, by way of entry
or exit fees, making an additional charge when buying units, or deducting a
charge from the proceeds of redemption. In most cases, any SDRT liability
will be borne by the unit trust concerned. However, where the units being
redeemed constitute more than 2% of the value of the trust, the Manager
reserves the right to levy the charge against the selling unitholder.

Where units are being transferred between parties, the Manager will
request advance payment of any estimated SDRT liability from the trans-
feree before the transfer is completed.

How do you reduce your contributions to a Monthly Savings Plan?
You can reduce your contributions at any time, subject to the minimum
monthly contribution to any single Elite Trust being at least £100. To reduce
your contributions, you must write to your usual Financial Adviser, or to
Elite, quoting your account number and the new monthly contribution.

What happens if you die while your investment is in force?
In the event of Elite being notified of your death, the investment will con-
tinue until written instructions for the disposal or transfer are received
from the Executors. However, if your investment is in joint names, it will
be re-registered in the name(s) of the remaining unit holder(s).

ISA tax concessions on income and capital gains cease from the date of
death.

Who do you contact if you have a complaint?
If you have a query or if you wish to complain about any aspect of the serv-
ice you have received, please contact Elite. If you have a query about the
information contained in this document, please contact your Financial
Adviser or Elite.

WAY Fund Managers Limited is covered by the Financial Services
Compensation Scheme. You are entitled to compensation from a scheme if
we cannot meet our obligations. This depends on the type of business and
the circumstances of the claim. Most types of investment business are cov-
ered up to a maximum limit of £50,000. Further information about com-
pensation arrangements is available from the Financial Services
Compensation Scheme.

ELITE STOCKS AND SHARES ISA

AIMS
The aim of the Elite Stocks and Shares ISA is to provide tax-efficient
returns on your investment in the Elite Trusts.

DESCRIPTION OF YOUR INVESTMENT
What is a Stocks and Shares ISA?
A Stocks and Shares ISA (Individual Savings Account) is a Government
authorised scheme offering tax concessions to individual investors, where
the investments held within the ISA are free from higher rate Income Tax
and Capital Gains Tax

What is the Elite Stocks and Shares ISA invested in?
Elite offers a Stocks and Shares ISA which is invested in the Elite Trusts.

The current maximum total investment into a Stocks and Shares ISA is
£10,200 for the 2010/11 tax year.

Can you take out a Stocks and Shares ISA?
You can take out a Stocks and Shares ISA if you are 18 years of age or over
and are resident and ordinarily resident in the United Kingdom for tax pur-
poses, or if you are non-resident performing duties which, by virtue of
Section 28 of Income Tax (Earnings & Pensions) Act 2003 (Crown employ-
ees serving overseas), are treated as being performed in the United
Kingdom, or are married to, or in a civil partnership with, a person who
performs such duties.

If you are in any doubt as to your residency status, you should contact your
local tax office.

How do you invest?
Investment into the Elite Stocks and Shares ISA can be made by sending us
the appropriate completed application form and your cheque, payable to
‘WAY Fund Managers Limited’, to the Elite address shown at the back of
this document.

The minimum lump sum investment into the Elite Stocks and Shares ISA
is £5,000 (maximum £7,200 per tax year). You can also make regular
monthly contributions to your ISA, subject to a minimum of £100 per
month in any single trust. This also requires you to complete the Elite

At the
end of
year

Effect of
deductions

to date

What you might
get back at 6.0%

growth a year

Investment
to date

At the
end of
year

Effect of
deductions

to date

Effect of
deductions

to date

Income
Paid out
to date

What you might
get back at 6.0%

growth a year

What you might
get back at 6.0%

growth a year

Investment
to date

                      Income Units                            Accumulation Units



Stocks and Shares ISA application form and return it to us with the com-
pleted Direct Debit Mandate together with a cheque drawn on the same
bank account appearing on the Mandate.

Investment can also be made by transferring your existing ISA, held with
another ISA manager, to the Elite Stocks and Shares ISA. You will need to
obtain an “ISA Transfer Authority” form from your Financial Adviser or
Elite. Once completed this should be returned to your Financial Adviser
who will forward it to Elite. Elite will then arrange for your existing ISA
investments to be sold and the proceeds invested into the Elite Stocks and
Shares ISA in accordance with your instructions.

In accordance with the ISA Regulations, all units held within the Elite
Stocks and Shares ISA are held in the joint names of WAY Fund Managers
Limited and the investor.

What documentation do you receive once you have invested?
We will send you an acknowledgment letter confirming your investment on
the next business day after the valuation point at which you invest. You
should keep these documents in a safe place. We do not issue unit certifi-
cates.

ISA clients will receive statements every six months, in May and
November, reflecting transactions on accounts up to and including 30the
April and 31st October.

If you choose to invest monthly into a Elite Stocks and Shares ISA by Direct
Debit, each year, shortly before the end of the tax year, you will receive a
letter from Elite reminding you of the restrictions of investing into another
ISA whilst you are investing in the Elite Stocks and Shares ISA (see “The
One-ISA-a-year” Rule in the “Elite Stocks and Shares ISA Terms and
Conditions”).

What is your tax position?
Within the Elite Stocks and Shares ISA, you are not liable for any higher
rate Income Tax and Capital Gains Tax. There is no requirement for you to
show details of your ISA on your Tax Return. Your tax position will depend
on your individual circumstances.

HOW WILL CHARGES AND EXPENSES AFFECT YOUR
INVESTMENT? 
The following tables show you the effect our charges have on your invest-
ment. Elite and every other ISA manager is required by the FSA to show
the effect of their charges on a similar basis.

The figures are based on a theoretical investment of £10,000. From the
£10,000 we have deducted the relevant charges.

For the Elite Income and Balanced Trusts there is a single price for buying
and selling units.  The initial charge of 5.25% of the net amount invested
(which is equivalent to approximately 5% of the actual amount invested) is
deducted before units are purchased.

The underlying investments within the Elite Balanced Trust and the Elite
Income Trust are assumed to grow at 7% a year This is the growth rate
required by our regulator and all ISA managers assume the same growth
rate. This growth rate is not guaranteed. This is purely used for the purpos-
es of demonstrating the effect of charges and expenses on an investment of
£10,000.

We also allow for the annual management charge and other expenses, such
as trustee and auditors’ fees.

If you choose to invest in income units in the Elite Income Trust, you
should refer to the table labeled as “Income Units”. This shows the estimat-
ed income to be paid to unitholders and it forms part of the total growth
rate of 7% a year mentioned above. The table relating to Accumulation
Units does not have a column in respect of income, as all income is rein-
vested into the Trust.

The tables show the “Effect of deductions to date” (the amount of charges
and expenses deducted) and “What you might get back at 7% growth a year”
(after charges and expenses).

The figures are all based on an assumed growth rate. You could get back
more or less than this. Past performance is not taken into account.
Information about the past performance of the Trusts is available from your
Financial Adviser, or from Elite. Also, do not forget that inflation would
reduce what you could buy in the future with the amount shown.

The effect of charges and expenses on an investment of £10,000 assuming
growth of 7% a year is set out below.

Direct Charges
The annual management charge levied against the Elite Trusts is 1.5% a
year. These charges cover the fees paid to Elite and to the Investment
Adviser. Other charges, totaling approximately 0.09% a year for the Elite
Balanced Trust and 0.08% a year for the Elite Income Trust, levied directly
against the trusts include trustee, audit, registration, Stamp Duty Reserve
Tax and FSA fees.

Indirect Charges
The Elite Trusts invest in a carefully chosen and managed selection of spe-
cialist collective investment schemes, which are subject to their own initial
charge and annual charges. The Investment Adviser seeks to minimise
these charges by obtaining the best possible discounts on the initial charges
and reductions in the annual management charges. The underlying funds
also have other expenses, such as trustee, audit, registration and FSA fees.

It is important to remember that underlying funds are purchased
for the portfolios only where the Investment Adviser is comfortable
that the quality of fund management (and thereby potential future

relative capital and income performance) more than justifies, and
compensates for, any initial and annual charges levied on those
funds.

Annual charges accruing to underlying funds held by the Trusts are estimat-
ed at 1.01% for the Elite Balanced Trust and 0.83% for the Elite Income
Trust, although in practice the charges can be higher or lower than this. The
FSA requires that we provide an illustration of the impact of ALL charges
and expenses, including those suffered by underlying investment funds
held within the Trusts and this is shown below.  The estimated charges and
expenses accruing to the underlying funds are suffered by those funds and
fully taken into account within the pricing procedures of those funds.
These costs are borne by those funds and therefore only indirectly by
unitholders in the Trusts.  However, taking these costs into account, the
effect of all costs and expenses, whether direct or indirect, are:

Elite Balanced Trust
Annual direct and indirect charges and expenses 2.60% 
Initial Charge 5.25%

      1           £10,000            £795                £9,905

      3                                £1,485              £10,765

      5                                £2,326              £11,700

    10                                £5,264              £14,407

The last line in the Table shows that over 10 years, the effect of total direct
charges and expenses could amount to £5,264.  Putting it another way, if the
growth rate were to be 7.0%, which is in no way guaranteed, this would
have the effect of reducing it to 3.7% a year.

Elite Income Trust
Estimated Income Yield 2.83% Net 
Annual direct charges and expenses 2.41%  
Initial Charge 5.25%

     1           £10,000         £773         £282         £9,637            £776        £9,924
     3                              £1,392         £859         £9,914         £1,424      £10,827
     5                              £2,115      £1,453       £10,199         £2,214      £11,812
   10                              £4,486      £3,014       £10,947         £4,987      £14,684

The last line in the Table shows that over 10 years, the effect of total direct
charges and expenses could amount to £4,486 for income units and £4,987
for accumulation units. Putting it another way, if the growth rate were to be
7.0%, which is in no way guaranteed, this would have the effect of reducing
it to 4.2% a year for income units and 3.9% a year for accumulation units.

The total of the various charges listed above represents the ‘price’ to
investors of the significant benefits associated with the Trusts.  These ben-
efits include access to well-researched and actively managed portfolios each
comprising a well-considered selection of funds managed by investment
specialists.  The economies of scale and low marginal costs involved in the
maintenance of the Elite Trusts should be compared with the considerable
costs of maintaining an individual portfolio of investment funds within a
portfolio management service.

OTHER INFORMATION 
Can you transfer your Elite Stocks and Shares ISA to another manager?
Investors can transfer their Elite Stocks and Shares ISA to another manager,
subject to the ISA Regulations.

ISA investors should also read the Elite Stocks and Shares ISA
Terms and Conditions on the following page.

Information in this document is correct as at July 2010.

Elite Fund Administration will update this information on a regular basis, typically annu-
ally or less if a significant change occurs within that period.

This document and any resulting contract notes etc. relating to the investment
will be issued in the English language only.

Elite Fund Administration,
Cedar House, 3 Cedar Park, Cobham Road, 
Wimborne, Dorset, BH21 7SB 
Telephone: 01202 855856  Facsimile: 01202 855850
Registered office: As above  Registered No 4011838 England and Wales.
Elite Fund Administration is a trading name of 
WAY Fund Managers Limited which is authorised and regulated by the 
Financial Services Authority.
A member of IMA
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ELITE STOCKS AND SHARES ISA TERMS AND CONDITIONS
GLOSSARY OF DEFINITIONS
Accumulation Units means units under which all of
the available income attributable is reinvested into
the trust.

Buying Price means the price at which units are pur-
chased by an Investor.

FSA means the Financial Services Authority.

Income Units means units under which all of the
available income attributable is distributed to plan-
holders.

Investor means any individual over 18 years of age
and resident and ordinarily resident in the United
Kingdom, for tax purposes or, if not so resident,
either performs duties which, by virtue of Section
28 of Income Tax (Earnings & Pensions) Act 2003
(Crown employees serving overseas), are treated as
being performed in the United Kingdom, or mar-
ried to, or in a civil partnership with, a person who
performs such duties.

ISA Manager, Manager means Elite Fund
Administration (‘Elite’) a trading name of WAY
Fund Managers Limited, which is authorised and
regulated by the Financial Services Authority.

ISA Regulations, the Regulations means the Individual
Savings Account Regulations 1998, as amended
from time to time.

ISA Transfer means the transfer of a valid ISA from
one or more managers to one or more other man-
agers.

Individual Savings Account (ISA) means a
Government authorised scheme offering tax con-
cessions to investors.

Selling Price means the price at which units are sold
by an Investor.

Tax Year means the UK fiscal year, running from 6th
April to 5th April.

Trustee means State Street Trustees Limited. The
Trustee is authorised and regulated by the Financial
Services Authority.

Units means income or accumulation units in any of
the Elite funds which qualify for ISA investment
and which offer both unit types.

We, our, us means Elite as the ISA manager offering
the product to which these Terms and Conditions
relate.

Investments
Investments are subject to the ISA Regulations in
force.

Please note that, following your ISA investment, if
your cheque fails to clear, or your Direct Debit con-
tribution is returned to us unpaid, we may cancel
that investment and any transactions made up to
that date. By entering into this investment, you
agree to indemnify us against any losses, costs and
expenses incurred directly, or indirectly, as a result
of investment and subsequent cancellation.

Allocation of Units
The ISA Manager maintains, for each subscriber, an
account which shows the trust(s) and the number
of units therein, held for that subscriber. The
account will be credited with additional units in
respect of any investments made, at the Buying
Price ruling on the first business day following the
investment from the subscriber.

Interest on Client Money
No interest payment will be made on client money
held by WFM prior to investment in your chosen
fund(s). Client money will be held in an account
with HSBC plc.

Terminating/Closing the ISA
We reserve the right to terminate your account,
after giving notice to you in writing, where allowed
for in the Regulations. This would be in relation to
circumstances mentioned elsewhere in these Terms

and Conditions, or should we decide that it would
be impractical to continue with it, or should you be
in breach of these Terms and Conditions. We will
tell you in writing of any failure on our part to com-
ply with the Regulations which either has made, or
will make, your account void.

Notification of an ISA being Void
If at any time you notify us, or we become aware of
any failure to satisfy the requirement of the
Regulations, we will be required to notify you  that
your Plan has, or will, become Void.

Registration
The units allocated to each ISA account will be reg-
istered in the joint names of “WAY Fund Managers
Limited” and the beneficial investor and are held by
the ISA Manager. Your account remains in your
beneficial ownership and may not be used as secu-
rity for any loan and neither do we record any other
person’s interest in the account.

Statements and Manager's Reports
A statement of account will be issued on a six-
monthly basis, for the periods ending 30th April
and 31st October. Such statements will be issued
within 25 business days. You will also receive copies
of unit trust Interim and Annual Report and
Accounts when they are issued. Unitholder notices
and/or information will he sent to you whenever
issued to other unitholders and you will have the
chance to attend, and vote at, any unitholder meet-
ings called.

Income
Income units are available under the Elite Income
Trust held within the Elite ISA.

The "One-ISA-a-year" Rule
In each tax year, ISA investors may subscribe to:

•     one Cash ISA; and

•     one stocks and shares ISA

ISA investors cannot subscribe to two (or more)
cash ISAs, or two (or more) stocks and shares ISAs
in the same tax year.

Transferring an ISA
An ISA can be transferred between managers at any
time. To transfer to the Elite ISA, an investor should
contact their Financial Adviser, or Elite, for the
appropriate information. To transfer their Elite ISA
to another manager, an investor should contact their
Financial Adviser, or the transferee ISA manager for
details.

•     Subscriptions to a Stocks and Shares ISA can be
transferred to another Stocks and Shares ISA;

•     Subscriptions to a Cash ISA can be transferred
to another Cash ISA or to a Stocks and Shares
ISA;

•     Subscriptions to a Stocks and Shares ISA can-
not be transferred to a Cash ISA.

Subject to the fact that a partial transfer of the cur-
rent tax year’s subscriptions will not be permitted.

Selling an ISA
On the instructions of the investor and within the
time stipulated by the investor, the minimum for
which is four business days following receipt by the
Manager of valid written instructions, all or part of
the investments held in the ISA and proceeds aris-
ing from those investments shall be transferred or
paid to the investor.

Disclosure of Information
Elite will disclose any information about your
investments to your Financial Adviser, unless you
advise Elite to the contrary. We will also disclose
information, if required to do so under any applica-
ble law or regulation, or if required by our
Regulator or HMRC.

Delegation and Assignment
As these Terms and Conditions are personal to you,
you may not transfer or assign them to another
party.

Elite may appoint another manager to replace us as
your Manager under this agreement and shall trans-
fer all duties and obligations to that person (under
normal circumstances prior notice will be given if
reasonably practicable). Elite may also employ oth-
ers to advise on or perform any of our obligations
under these Terms and Conditions, subject to our
satisfaction that such a party is competent to per-
form these functions and responsibilities.

Change of Personal Details of the Investor
An investor is under obligation to inform Elite
immediately of any change in their permanent
address. If an ISA investor believes that, for any rea-
son they do not, or they cease to qualify for ISA
investment, e.g. on residential grounds as defined in
the above ‘Glossary of Definitions’ under the sub-
heading ‘Investor’, they must also notify Elite.

Data Protection Act
The details you have provided will be held on com-
puter by Elite Fund Administration, but will not be
used for any purpose except to fulfil its obligations
to unitholders.

Prospectus
This contains detailed information about the Elite
Income and Elite Balanced Trusts and is available
free of charge from us.

Interim and annual Reports
Copies of the most recent Annual Reports, and any
subsequent Interim Reports, for any of the Elite
range of unit trusts are available free of charge from
us.

Liability
Elite or any associate shall not be liable in respect of
any acts or omissions of any person, firm or compa-
ny through whom transactions are effected for your
account. We, or any associate, will not be liable for
any loss incurred by you except to the extent that
any such loss is directly caused by our negligence,
willful default or fraud or that of our employees. We
will not be responsible for any loss or damage suf-
fered as a result of circumstances beyond our rea-
sonable control. No warranty is given to you as to
the performance or profitability of units held within
your ISA. We will not accept any liability for any
default, fraud, or negligence by any approved bank,
which may hold cash in your account.

Governing Law
This agreement is governed by and construed in
accordance with English Law.

Amendment of Terms and Conditions
The information in this document is correct to the
best of our knowledge at the time of printing.
Please note however that minimum investment lev-
els, charges and other terms and conditions con-
tained herein are subject to change. Where written
notice is required this will be given to investors, in
advance of any change.

Complaints
We are authorised and regulated by the Financial
Services Authority. If you wish to complain about
any aspect of the service you receive from us in
respect of your account, please contact us at Elite
Fund Administration. You also have the right to
complain directly to the Financial Ombudsman
and, if required, we will provide you with details of
how to do this.

Information in this document is correct as at July 2010.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo true
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


